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Economic impact of ICT: 3 
channels

ÅInvestment in ICT

ÅEfficiency gains in ICT -
producing sector

ÅEfficiency gains in ICT -using 
sectors



Economic impact of ICT (1995 -
2000) : ICT drives half of productivity 
gains in the EU (and 75% in the US) 

Aggregate Labour Productivity Growth

and its sources (1995-2000)
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Economic impact of ICT
(2000 - 2004): ICT drive half of 

productivity gains in the EU (and 
efficiency gains in the US)

Aggregate Labour Productivity Growth

and its sources (2000-2004)
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The ICT sector alone drives 
20% of productivity growth

Size in GDP Contribution to labour 

productivity growth 2000-

2005

5% 20%



ICT sector 
Biggest sector in terms of 

R&D
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ICT R&D spending in EU and 
US



ICT Segments
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EU Recovery Package on ICT: 
(1)Public Private Partnerships

ÅFactories of the Future

ÅEnergy Efficient Buildings

ÅGreen Cars 



R&D in national recovery 
packages

ÅThe size of R&D stimulus 
measures is relatively small

Å The magnitude of the stimulus 
varies across countries

ÅThe crisis may have increased 
gaps between countries



(2) Broadband in EU recovery 
package

Å1.02 bn úearmarked for 
broadband in Rural 
Development Programme

ÅObjective: BB for all by 2013

ÅOnly 1/3rd (35%) was used 
for broadband



Broadband coverage 
and take up
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Broadband penetration rate  
in EU27
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Lagging behind on FTTH 
deployment
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1/3 rd Europeans never 
used the internet

Å Besides income, age and education play a role



eCommerce


